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Healthcare Snippets

There are a number of significant milestones on the near horizon for the life science sector.
From our experience the market anticipates the milestones well. Currently investors are
being rewarded for the risk taken. Here are the companies to watch.

= Avexa — The release of the 16 week data is expected in June 2009 and we expect the data will
be good.

= Acrux — Axiron (Testosterone MD-Lotion), is on track to report Phase 3 clinical trial results
in 3QCY09. Assuming the results of this trial are similar to that of the previously reported
Phase 2 trial, ACR will be able to file for regulatory approval in 4QCY09 in the US and in
1QCY10 in EU. With Axiron contributing over 60% of our valuation, we believe it timely to
focus on these important milestones.

= ChemGenex — Data from its registration directed Phase lll trial will be presented at a
major cancer conference in the US on 1 June 2009. We believe the data will be positive
and the market will appreciate this.

Also in this edition of the snippets we note some positive outcomes from the recent budget,
Cochlear has been upgraded to a Buy and we review positive data released by Peplin,
Pharmaxis and Tissue Therapies.

Budget surprise

The recent Federal Budget had an unexpected surprise for the sector with the
announcement of 45% refundable tax credits for research and development, which will be
available to firms in tax loss - providing significant benefit to biotechnology companies with a
turnover under $20m.

Stock Idea
Cochlear (COH, Buy, TP A$54.00)

We recently updgraded our recommendation on the stock to a Buy. We believe the release
of the new generation COH cochlear implant (Cl), known as the Mulberry, will be a major
positive for the share price. The release is likely to be in June 2009. History has shown us
that strong growth occurred when the last generation COH Cl's were released. As a result we
upgraded FY10 numbers of Cl sold and recommend investors buy into this quality franchise.

Recent newsflow shows quality results coming through

Pharmaxis (PXS, Buy, TP A$3.45)

PXS has released positive phase Ill clinical results for Bronchitol in people with CF. The trial
enrolled 324 patients and was designed to assess if 400mg of Bronchitol, administered twice
a day for six months, improved lung function (FEV1) when measured against a placebo.

A meeting will now be scheduled with the European Medicines Agency (EMEA) to determine
the timeframe for filing for marketing authorisation in Europe and elsewhere (ex-US), with an
application expected to be made in 3QCY09. PXS has orphan drug status and fast track
status from the US FDA and orphan drug designation from the EMEA for Bronchitol in CF.

Peplin (PLI, Buy, TP A$0.90)

PLI has released Phase lll actinic keratosis (AK, sun spots) clinical trial results for its lead
compound, PEP005 Topical Gel (ingenol mebutate, concentration 0.05%, applied once a day
for 2 days). The primary end-point was the complete clearance rate of AK lesions within the
assigned treatment area. The complete clearance rate was 27.4% (p<0.0001) across all non-
head sites, including the difficult to clear back of the hand and arm locations.
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There was a 66.7% median reduction in lesion count (p<0.0001). The secondary efficacy
endpoint was the partial clearance rate of AK lesions within the treatment area, this was
44.4% (p<0.0001). We view this as a solid result and maintain our positive longer term view.
Those investors with a shorter term view may care to take some profits.

Tissue Therapies (TIS, Hold, TP A$0.16)

TIS announced that the second patient from the clinical trial taking place in Canada has
shown a 32% reduction in the size of the chronic diabetic ulcer on the left heel in 6 weeks.
This is an impressive result considering the patients had significant complicating clinical
factors including severe diabetes and kidney failure. The clinical trial of VitroGro is continuing
on schedule and is expected to complete recruitment of up to 30 patients with three types of
ulcers by mid CY09. The first patient treated showed a 29% reduction in the size of their
chronic ulcer. Further patient updates are expected over the coming months.

An update on M&A activity

Arana Therapeutics (AAH)

Cephalon’s offer for AAH is now unconditional - With a relevant interest of 50.38%, Cephalon
International Holdings' offer for AAH is now unconditional. The Board has recommended
acceptance of the offer. The offer will close on 1 June 2009 unless extended.

Recent Company Visits

Prima Biomed (PRR, Not formally covered)

We recently caught up with Martin Rogers Executive Director from Prima Biomed via a
teleconference. Prima Biomed has had a strong run recently (from A$0.03 to A$0.11)
following the successful results from a broadly similar company in the US Dendreon
(NASDAQ:DNDN). DNDN released positive pivotal trial results for its treatment targeted at
prostate cancer.

Prima’s core compound CVac is a potential ovarian cancer therapy vaccine. Prima is setting
about divesting its non-core assets to focus on the CVac program. Its current cash reserves
of A$0.25m at 30 April are to be boosted by a placement to Laurence Freedman of A$1.5m, a
share purchase plan priced at A$0.07 and A$12m funding facility from Fortrend Securities.

Prima recently announced that it has commenced discussions with a potential North
American insitutional investment fund. The funds raised will enable a Phase IlIb/lll Pivotal trial
to be undertaken. Currently the company has commenced its Investigational New Drug
application for the FDA. It is anticipated that the trial could commence in September 2009.
The trial would take approximately two years to complete. Prima would explore partnering
opportunities during this time. An interesting play for investors with a high risk profile.

QRx Pharma (QRX, Not formally covered)

The share price of QRX has rallied strongly from A$0.28 in early April to the current price of
A$0.50. We met with John Holladay (MD) and Chris Campbell (CFO) in early May for an
update. QRX has a comfortable level of cash (approx. A$25m) to undertake the current
clinical program.

There is plenty of newsflow over the coming quarters to maintain investor interest. In
2QCY09 QRX will commence the Dual Opioid IV Phase 2 Investigator study. In 3QCY09 a
comparative study will be undertaken with QRX’s MoxDuo IR versus the existing treatment
Percocet. Also in that quarter the FDA is expected to review MoxDuo Immediate Release
Phase 3 Combination Rule study to obtain Special Protocol Assessment (SPA). In 4QCY09
QRX is aiming to be able to secure a strategic partnership, which if successful would be a
major positive.
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Bionomics (BNO, Not formally covered)

We met with BNO’s MD Deborah Rathjen in early May. BNO has A$6.1m in cash and has
achieved a number of significant milestones. Looking forward the key events to focus on
include the initiation of a Phase Il program for their lead cancer compound BNC105 and a
Phase | trial for their anxiety compound BNC210 both expected to start in 3QCY09.

Milestone Watch... Near-term milestones to watch

Company Date Milestone
Acrux (ACR) 3QCY09 Testosterone MD-Lotion Phase lll clinical trial results
Avexa (AVX) 1HCYO09 Signing marketing partner for lead HIV compound
2QCY09 Release of 16 week Phase Ill clinical trial data for ATC
Achieved Release of 96 week interim data from the Phase lIb ATC extension study
4QCY09 Release of 144 week final analysis data Phase lIb ATC extension study
2QCY10 Conclusion of enrolment of Phase Il ATC study
4QCY10 Release of 24 week Phase Il ATC data
Peplin (PLI) Achieved Actinic Keratosis (sun spots) — Results of Phase llb clinical trial — head
Achieved Actinic Keratosis (sun spots) — Results of Phase lll clinical trial — non-head
Mid CY09 Actinic Keratosis (sun spots) — Commence Phase lll clinical trial — head
Alchemia (ACL) Achieved Submission of ANDA to FDA for fondaparinux
End CY09 Approval fondaparinux by FDA
Pharmaxis (PXS) 2QCY09 Headline data for the Phase Il EU trial for Bronchitol to treat cystic fibrosis
2QCY09 Conclusion of recruitment for the second Phase llI trial of Bronchitol to treat cystic fibrosis
Mid CY09 Commence second Phase Il trial for Bronchitol in bronchiectasis (was 1QCY09)
Tissue Therapies (TIS) 1HCY09 Complete human trials of VitroGro
ChemGenex (CXS) Achieved Complete recruitment for lead compound
1HCY09 File chemistry and manufacturing controls section of rolling NDA for omacetaxine
Mid CY09 File clinical section of rolling NDA for omacetaxine
Arana Thera (AAH) Achieved Results of Phase |l psoriasis trial
Biota (BTA) 3QCY09 Results of recruitment Phase |1l LANI trial
ImpediMed (IPD) Achieved FDA clearance for U-400
Clinuvel (CUV) 1QCY09 US Phase Il trials with afamelanotide in photodynamic therapy (PDT)
2QCY09 US Phase lll trials with afamelanotide in erythropoietic protoporphyria (EPP)
Antisense Therapeutics 2HCY09 ATL/TV1102 for Multiple Sclerosis - Results of chronic (extended duration) toxicology study
(ANP) being undertaken by license partner, Teva to support longer term clinical trials
2HCY09 ATL1103 for Growth & Sight disorders - Study Report on current toxicology studies

Source: Company data; ABN AMRO Morgans
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